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Disclaimer and Competent Person 

Disclaimer: The views expressed in this presentation contain information derived from publicly available sources that have  

not been independently verified. No representation or warranty is made as to the accuracy, completeness or reliability of the 

information. Any forward looking statements in this presentation have been prepared on the basis of a number of assumptions 

which may prove incorrect and the current intentions, plans, expectations and beliefs about future events and are subject to risks, 

uncertainties and other factors, many of which are outside Globe Metal & Mining Limitedôs control. Important factors that could 

cause actual results to differ materially from the assumptions or expectations expressed or implied in this presentation include 

known and unknown risks. Because actual results could differ materially to the assumptions made and Globe Metal & Mining 

Limitedôs current intentions, plans, expectations and beliefs about the future, you are urged to view all forward looking statements 

contained in this presentation with caution. This presentation should not be relied upon as a recommendation or forecast by 

Globe Metals & Mining Limited. Nothing in this presentation should be construed as either an offer to sell or a solicitation of an 

offer to buy or sell shares in any jurisdiction. 

 

Competent Person: The contents of this report relating to geology and exploration results are based on information reviewed by 

Dr. Julian Stephens, Member of the Australian Institute of Geoscientists and Non-Executive Director for Globe Metals & Mining. 

Dr Stephens has sufficient experience related to the activity being undertaken to qualify as a ñCompetent Personò, as defined in 

the 2004 edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves and 

consents to the inclusion in this report of the matters reviewed by him in the form and context in which they appear. 

 



V Emerging ASX listed company  

V Major shareholder ï ECE 52.8% 

V Well developed pipeline of projects in 
Africa 

V Exploration targeting speciality metals 
and supply constrained commodities 
including niobium, tantalum, rare 
earths, fluorite, uranium and zircon 

V Cash backing of A$42m to secure 
additional projects 

V More than 17,000m of drilling planned 
in 2011  
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Snapshot 

Globe ï who are we? 

Capital Structure (as at 30 Sept 2011) 

Market cap A$38m 

Shares on issue 222.9m 

Options and performance rights  7.35m 

Cash position A$42m 

52 week trading range (A$) 

$0.15-

$0.51  

Major Shareholders 

ECE 52.8% 

Directors & Management  5% 

Other top 20  14.2% 



V ECE joined Globe as a strategic partner 

in April 2011 

V A Chinese State Owned Enterprise and 

major exploration, development and 

mining group based in Nanjing 

V Provide access to Chinese capital 

markets, partners and end users 

V Discovered more than 160 ore deposits 

in China with a potential value in excess 

of US$10b 

V Hold a significant interest in Australian 

rare earths company, Arafura Resources 

(ASX: ARU) 

 

 

Quick facts 

Our partnership with ECE 

Yi Shao and Mark Sumich 
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Corporate structure 

Management Team 

Mark Sumich Managing Director 

Bradley Wynne CFO and Company Secretary 

Les Middleditch Project Manager ï Kanyika  

David Tullberg Chief Geologist 

Skye Gilligan Marketing Manager 

Andries Kruger General Manager - Africa 

Michael Schultz Regional Exploration Manager  

Board of Directors 

Yi Shao Chairman 

Mark Sumich Managing Director 

Dr Julian Stephens Non-Executive Director 

Jingbin Tian Non-Executive Director 

Shasha Lu Non-Executive Director 

William Hayden Non-Executive Director 

Peter Stephens Non-Executive Director 



Project pipeline 
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Population:  15.6 million (UN, 2010)  

Capital:  Lilongwe  

President:  Bingu wa Mutharika  

Major languages:  English, Chichewa  

Main exports:  Tobacco, tea, sugar, cotton  

Mining:  Known for REE deposits,  
tŀƭŀŘƛƴΩǎ Kayelekera Mine 
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Project locations 

Malawi 

 

 

 

 

 

 

Mozambique 
Population:  23.4 million (UN, 2010) 

Capital:  Maputo 

President:  Armando Guebuza 

Major languages:  Portuguese, Makua-Lomwe, Swahili 

Main exports:  Seafood, cotton 

Mining:  Growing coal mining hub 
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Globeôs exploration strategy targets niobium, REEs, tantalum and fluorite ï all classified by the EU as 

ñcriticalò, based upon a combination of supply risk and economic importance. 

Exploration strategy 

Source: European Commission, άCritical Raw Material for the EUέ, June 2010: http://ec.europa.eu/enterprise/policies/raw-materials/documents/index_en.htm 



V JORC resource:  

60 Mt @ 2,900ppm Nb2O5  

(1,500ppm Nb2O5 cut-off) 

V Incl. high grade component:  

21 Mt @ 4,100ppm Nb2O5  

(3,000ppm Nb2O5 cut-off) 

V Definitive Feasibility Study (DFS) 

due for completion Q3 2012 

V Production on track for 2014 - initial 

production levels expected to be 

3,000tpa Nb in the form of ferro-

niobium 

Snapshot 

Kanyika Niobium Project, Malawi 
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V US$187 NPV (@ 10% discount rate),IRR 
27% 

V Capex. US$155m (+ US$31m contingency) 

V Capital payback period 3 years (including 
yr.1 production ramp-up to name plate 
capacity) 

V Annual revenue US$170m 

V Significant upside ï high potential for 
resource increase, potential additional by-
products (uranium, magnetite, feldspar), 
potential Nb price appreciation 

V Fixed 3,000tpa niobium metal output, using 
a price of FeNb US$44.5/kg ctd. metal 
(current spot China ñ60-Bò specification) 

Financial model and project economics 

Kanyika Niobium Project, Malawi 

 

RC Drilling Kanyika 
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V>90% niobium consumed by steel industry as ferro-

niobium (FeNb) 

VA micro-alloyer, grain refiner, encourages formation of 

micro-structures, corrosion resistant, tensile strength 

VMarket size approx. 60,000tpa (metal); >10%p.a. 

projected growth 

VGrowth in consumption attributed to increase in total 

steel production and growing interest in higher quality 

steels 

VHistorically stable price for FeNb; long-term price 

forecast US$45/kg 

VGlobeôs production of 3,000tpa niobium represents 3-

4% market share, or 4-6 months of one yearôs growth 

in market size 

Niobium facts 
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For the last 20 years, niobium consumption has grown at 2x the rate of steel 

consumption, despite niobium being used almost entirely in steel. 

Niobium facts 



V 12,000m drilling program; 5,500m completed as at 31 Aug 2011 

V Exploration budget of A$3m for 2011 

V JORC resource estimate (fluorite, possibly REE credits) target early 2012 

V 2011 drilling encountered intercepts of up to 40m of visual fluorite 

mineralisation 

V Globe can earn up to 90% of project; 20% currently held  

V Excellent access to rail, road and power infrastructure 
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Snapshot 

Mount Muambe Fluorite-REE Project 

 
Next steps 

V Drill results from continuing ~12,000m program expected over next 4 months 

V Regional infill soil sampling commenced 

V Remaining drilling in 2011 will focus on pure REE targets 



V Intersections from initial 8 RC holes in 

2011 drilling program show high-grade, 

near surface fluorite zones including: 

Å MURC020:  21m @ 26.7% fluorite 

        Inc:   9m @ 41.1% fluorite  

Å MURC021:  30m @ 28.4% fluorite 

                Inc:  15m @ 38.0% fluorite  

V HREO-enriched rock chip samples with 

significant dysprosium and europium 

values: 

Å1.09% TREO with 20.4% HREO:TREO ratio 

and 230ppm Dy2O3 and 169ppm Eu2O3 

Å1.06% TREO with 20.5% HREO:TREO ratio 

and 233ppm Dy2O3 and 173ppm Eu2O3 

Exploration success to date 

RC Drilling ï Mt Muambe 
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Mount Muambe, Mozambique 
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V Current market size - 115,000tpa total rare earth oxide (TREO) production 

V Forecast market growth of 60% through to 2015 

V Primary demand drivers include growth in advanced and green-related 

technologies (e.g. hybrid cars, electronics, wind turbines) 

V Secondary demand arising from stockpiling (US and China) 

V Supply constraints driven by changes in primary market (China >95% 

production) ï reducing export quotas, environmental clean-up, industry 

consolidation, stockpiling and prevention of illegal production and exports 

V Key REEs include dysprosium, terbium, europium (HREOs) and 

neodymium and praesodymium (light REOs)  

 

Quick facts 

Rare earth elements 
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V Current market size approx. 5.5 ï 6Mtpa 

V China >50% production, largest consumer 

V Acid grade fluorite (>97% purity) accounts for 65-70% production; balance 
metallurgical grade (<97%) 

V Current acid grade China spot price approx. US$600/tonne, up from 
US$500/tonne 

V Price increases driven by Chinese demand and factors including 
environmental concerns, production/export restrictions, and industry 
consolidation  

V Comparable African fluorite operations: 

Å Vergenoeg Mine, South Africa ï 22.5% CaF2  

Å Witkop Mine, South Africa ï 8-12% CaF2  

Å Okorusu Mine, Namibia ï 50% CaF2  

 

Quick facts 

Fluorite 
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V Project highly prospective for high-grade HREOs and Nb-Ta-Zr 

V Highly sought after heavy rare earth element Dysprosium (Dy) occurs in 

high grades 

V 5,000m drilling program planned for 2011 

V 7km radiometric anomaly registering a 2.7 by 0.3km main target zone 

Snapshot 

Machinga REE Project, Malawi 

Next steps 

V 5000m RC drilling at Machinga Main Zone and new target at Lingoni 

V Completion of soil pit and auger sampling at Lingoni 
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Exploration success to date 

V Machinga Main Zone highlights include: 

ÅMARC005: 11m @ 1.0% TREO with 

 330ppm Dy2O3 (from 12m) 

  Inc:   4m @ 1.4% TREO with 

492ppm Dy2O3(from 19m) 

ÅMARC015:   5m @ 1.5% TREO with 

 596ppm Dy2O3 (from 26m) 

  Inc:   1m @ 2.5% TREO with 

971ppm Dy2O3 (from 27m) 

V Very high ratio of HREO: TREO, peak 

39%, average 32% 

V Dy grades averaging 375ppm in 

mineralised zones with a peak result of 

971ppm Main anomaly planned drilling program over 

contoured total count ground radiometrics 
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